Directors’ Report
Dear Shareholders,

On behalf of the Board of Directors | am pleased to present the un-audited
consolidated results of Al Anwar Holdings SAOG (AAH) for the half year ended
30 September 2020.

Financial Overview of Al Anwar Group
The unaudited consolidated financial statements presented are an outcome of
the following:
1. The revenues generated and the costs incurred up to 30 June 2020 by its
subsidiaries namely:
i. Al Anwar International Investment LLC, 100% subsidiary of AAH,
ii. Al Anwar Taleem LLC (Formerly known as Al Anwar Development LLC),
100% subsidiary of AAH,
iii. Al Anwar Hospitality SAOC, 100% subsidiary of AAH and
iv. Al Anwar Industrial Investments SAOC (under formation), 100%
subsidiary of AAH

2. The Share of Profit (Loss) achieved by Associate Companies up to 30 June
2020 (Al Ruwad International Education Services SAOC up to 31 July 2020)
in which AAH owns between 20% and 50% of their share capital or where
AAH has significant influence on the Board of Directors of the company,

3. Dividends from investments,

Realized gains made from divestments,

5. Realised and un-realised gains / losses from other listed & unlisted
securities.
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AAH has maintained a prudent and pro-active approach towards managing its
investments. Business clusters of our Group companies are making efforts to
have continued stability in the present challenging economic environment.
Certain associates have been resilient in this difficult market conditions due to
COVID-19 and consequently have maintained their profitability. However,
certain other investments have not done well due to the adverse market
conditions. Overall, we are confident that our investee companies will sail
through these difficult times.

We reported a consolidated net loss of OMR 421,000 for the half year ended
on 30 September 2020 as against profit of OMR 112,000 for the half year ended
on 30 September 2019. We recorded unrealized losses of OMR 438,000 during
this period due to the decrease in market value of some of our investments.
The unrecorded interest income from Ominvest Bonds as at 30 September
2020 amounted to OMR 174,000.

The loss per share was 2 Baisa for the period ended on 30 September 2020.

Net asset per share of the Group is 154 Baisas per share on 30 September 2020
as against 163 Baisas per share on 30 September 2019.

Updates on Investments

1. Al Maha Ceramics SAOG

The Company has reported revenue of OMR 4,281,945 for the half year ended
on 30 June 2020, as compared with OMR 3,841,018 for previous period, a
growth of 11%. Net profit after tax for the period is OMR 695,163 as compared
to OMR 547,693 in the previous period, a growth of 27%, which is mainly due
to increase in the sales revenue, effective cost control measures.
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2. Voltamp Energy SAOG

The Company has reported revenue of OMR 17,475,118 for the half year ended
on 30 June 2020, as compared with OMR 18,925,430 for previous period, a
decline of 8%. Net loss after tax (Attributable to shareholders of Parent
Company) for the period is OMR 28,621 compared to Net Profit of OMR
150,822 in the previous period, a decline of 81%. Due to lockdown related to
COVID-19, the Company faced many challenges including availability of
workforce, delay in inflow of material, inability of customers to attend final
inspection, which resulted in lower revenue during second quarter. The
Company has taken many measures to control both direct and indirect costs to
reduce the impact of reduction in revenue.

3. Arabia Falcon Insurance Company SAOG
The Company has reported Gross Written Premium of OMR 8,567,009 during

the half year ended on 30 June 2020 as compared to OMR 8,968,590 for the
previous period, a decline of 4%. The Net profit after tax for the period is OMR
654,518 compared to OMR 554,515 in previous period, an increase of 18%. This
was due to better underwriting income combined with increase in investment
income. The management is working on other classes of business to mitigate
the decline of the premium.

4. Al Ruwad International for Education Services SAOC
The Company has reported decline in revenue and profitability for the year

ended on 31 July 2020, primarily due to decline in student enrolment at the
beginning of the academic year. Certain student moved to other schools with

lower fees.
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5. National Biscuits Industries Ltd. SAOG
The Company has reported revenue of OMR 12,694,553 for the half year ended

on 30 June 2020, compared with OMR 12,551,496 for previous period, a
growth of 1%. Net profit after tax for the period is OMR 875,419 as compared
to OMR 770,297 in the previous period, a growth of 14%, which is primarily due
to better product mix and cost control.

6. National Detergent Co. SAOG
The Company reported revenues of OMR 10,816,020 for the half year ended

on 30 June 2020, as compared with OMR 10,740,646 for the previous period,
a growth of 1%. Net profit for the period is OMR 715,657 as compared to OMR
364,706 in the previous period, a growth of 96%. Net profit increased
significantly due to cost savings programs and effective pricing practices.

7. Oman Chlorine SAOG
The Oman Chlorine Group has reported revenue of OMR 7,963,000 for the half

year ended on 30 June 2020 as compared with OMR 7,460,000 in the previous
period, a growth of 7%. The net profit (Attributable to Parent Company
Shareholders) for the period is OMR 48,000 as compared to profit of OMR
433,000 in the previous period, a decline of 89%. This significant decline is
mainly on account of losses reported by the subsidiaries located in UAE and
Qatar. The Oman operation reported a net profit of OMR 695,000 compared
to previous period of OMR 949,000 a decline of 27%.

The expansion of its current plant in Sohar from 45 to 75 tons per day is
scheduled to come in to production by June 2021.
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Union Chlorine LLC, UAE, a subsidiary, has declared net loss of OMR 350,000
during the half year ended on 30 June 2020. The parent company’s share of
loss is OMR 210,000. Despite the plant operating at capacity utilization of
102%, the revenue was lower due to lower international price of caustic flakes
and consequently the subsidiary incurred losses.

Gulf Chlorine WLL, Qatar, a subsidiary, has declared a loss of OMR 854,000
during the half year ended 30June 2020 and share of parent company is OMR
436,000. The current capacity utilization of the main plant is still low at 42%
and this is the major reason for the losses. The calcium chloride plant was
expected to be fully operational by end third quarter 2020, but has been
further delayed.

Outlook

We foresee a challenging year ahead due to temporary suspension of public
activities to contain the COVID-19 pandemic in Oman and around the world,
and the significant drop in oil prices due to a number of political and economic
factors.

In the current capital market, AAH sees opportunity to make further
investment and we are exploring opportunities in our strategic sectors, which
will diversify our investment portfolio.

We are confident that AAH and its Group companies will continue to play a
pivotal role in Oman's economic growth, create job opportunities for Omani
nationals, and attract foreign investments in the Sultanate of Oman.
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Thanks, and Appreciation

On behalf of the Board of Directors, | would like to take this opportunity to
express our greetings and good wishes to His Majesty Sultan Haitham bin Tarik,
and pray to Allah to grant him and his Government success to lead the country
and the people to greater prosperity and progress. | would also like to convey
our loyalty, gratitude and extreme thanks to His Majesty Sultan Haitham bin
Tarik and to His Majesty's Government for all round sustainable development
in the Sultanate.

As you all are aware that HE Qais bin Mohamed Al Yousef has been appointed
as the Minister of Commerce, Industry and Investment Promotion, by Royal
Decree 111/2020, and consequently he had to relinquish the Directorship of
Al Anwar Holdings SAOG with effect from 19 August 2020. We acknowledge
his significant contributions to the sustainable growth of our Company and the
Group over the last 20 years. His contributions were very valuable in providing
the strategic directions to our Group which has enabled us to achieve
tremendous growth in our shareholders’ value. We wish him great success in
his new responsibilities and pray for his continued success.

The Board records its sincere appreciation to Ministry of Commerce and
Industry and Investment Promotion, Capital Market Authority, Muscat
Securities Market, Bankers, Auditors, and Shareholders for their continued
support to AAH and the group companies.

| would also like to express my sincere appreciation to the Board of Directors
of all Al Anwar Group companies for direction given to the managements of
the respective companies. | place on record my sincere thanks and
appreciation for the dedicated efforts of the management team and all
employees of the group companies.
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| would also like to convey my sincere thanks to the Shareholders of AAH for &Sl goie I &80l e Lalall )¢9 4S8 polud (6,5 palls (e Lyel Ol 39 LS
the confidence they have reposed in the company and its Board. Aghlo] pulmog
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For & on behalf of the Board of Directors of i ;
ﬁ.&.e.u*u 4@@!)\35)“

Al Anwar Holdings SAOG

Masoud Humaid Al Harthy Aol e Sgaie
Chairman TSVl ulzee )
November 11, 2020 2020 sedgi 11
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